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E.O. 11652: GDS 

TAGS: EAID, MILI, LA 

SUBJECT: COMPENSATION FOR DAMAGES 

REF: STATE 245454 

1) THE DEPARTMENT OF THE AIR FORCE HAS ALLOCATED FUNDS TO BE 
USED IN PAYMENT OF CLAIMS FOR DAMAGES OR LOSSES IN LAOS CAUSED 
INADVERTENTLY BY US MILITARY AIRCRAFT. THESE FUNDS ARE AVAILABLE 
WHEN USAID AND THE AIR ATTACHE, AFTER REVIEWING THE CLAIM, DETERMINE 
ITS VALIDITY, AND AGREE ON THE AMOUNT OF COMPENSATION TO BE OFFERED. 
THE USAID AREA COORDINATOR AND A LOCAL LAO SENIOR CIVIL SERVANT 
INVESTIGATE EACH INCIDENT AND RECEIVE CLAIMS FOR DAMAGES. 

THE AREA COORDINATOR ASCERTAINS THE EXTENT OF DAMAGE OR LOSS AND 
FORWARDS THE CLAIM TO USAID VIENTIANE AND THE AIR ATTACHE ALONG 
WITH AN ESTIMATE OF HOW MUCH THE CLAIM WILL COST. THE USAID 
CONTROLLER AND THE AIR ATTACHE REVIEW THE CLAIM, ESTABLISH 
WHETHER THE DAMAGE OR LOSS WAS US CAUSED, AND DETERMINE THE 
LIMITS OF COMPENSATION. 

2) ONCE THE CLAIM IS VALIDATED AND THE AMOUNT TO BE OFFERED 
DETERMINED, THE AREA COORDINATOR IS NOTIFIED AND NEGOTIATES WITH 
THE CLAIMANTS. IF THE PROPOSED SETTLEMENT IS AGREEABLE TO THE 
CLAIMANT, THE AREA COORDINATOR REQUESTS THE MONEY FROM THE AIR 
ATTACHE, PAYS THE CLAIM, AND OBTAINS A RECEIPT. IF THE INITIAL 

OFFER IS NOT ACCEPTED, THE AREA COORDINATOR NEGOTIATES THE AMOUNT 
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WILL DETERMINE THE USG'S OFFER. 

3) THE AMOUNT OF COMPENSATION PAID FOR THE LOSS OF PROPERTY AND 
BUILDINGS IS NEGOTIATED ON A CASE BY CASE BASIS. PAYMENT FOR LOSS OF 
LIFE OR LIMB IS BASED ON A SLIDING SCALE DEPENDING ON THE EXTENT OF 
INJURY, AGE, AND FAMILY STATUS OF THE INDIVIDUAL. AGAIN, THIS IS 
NEGOTIABLE. MEDICAL EXPENSES ARE NORMALLY INCLUDED IN THE 
COMPENSATION PAYMENT. PAYMENTS HAVE RANGED FROM APPROXIMATELY 
$5,000— IN COMPENSATION FOR AN INCIDENT INVOLVING THE LOSS OF 
EIGHT LIVES, NINE WOUNDED, AND A HOME DESTROYED- TO $20 IN 
PAYMENT FOR PROPERTY DAMAGE. 

4) THESE PAYMENTS ARE NOT SOLATIUM PAYMENTS, WHICH ARE HANDLED 
SEPARATELY BY THE ARMY ATTACHE AND INSOFAR AS WE ARE AWARE HAVE 
NOT BEEN APPLIED TO AIR RELATED INCIDENTS. 

DEAN 
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